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1 . AGAINST BACKGROUND POLITICAL FACTORS REPORTED REF A AND OTHER RECENT 
CORRESPONDENCE, SERIOUS DEVELOPMENTS AFFECTING SECURITY DTLINEN AND ESTIMATE 
BASIC SOUNDNESS COVERT OPS REFLECTED IN REFS B AND C REQUIRE OUR OPINION WE 
SUBSTANTIALLY TEMPER AGGRESSIVENESS OF POSITION PREVIOUSLY PROPOSED VIS-A-VIS 
GERMAN AUTHORITIES RE CONTINUATION DTLINEN SUBSTANTIALLY PRESENT FORM. THESE 



DEVELOPMENTS PARTICULARLY LOSS 



WORKERS RUN BY J FATHER AND QUEST- 



IONS RAISED BY LCFLUTT8(R AL I AS WART ENBURG HIS POSSIBLE EASTERN CONNECTIONS, 

NOT ONLY MAY PRESAGE FURTHER SECURITY FLAPS AND MFS SUCCESSES AGAINST GROUP 

RESU LT THEIR INTENSIVE CAMPAIGN BUT ALSO DESTROY SOUNDNESS ONE OF OUR MOST 

° 0 W mi>fc^ l t^-i^^^S ^ f^MtN T S --l .E. THAT CURRENT CHARGES AGAINST DTLINEN REHASH OF 
Nb ChiRga In Claai. r& 

□ D»s!fl*J{M ALLEGATIONS, EASTERN PROVOCATION PLUS CERTAIN OLD ACTIVITIES SINCE 

' c;*“5. Cfcanjs:? ly. TZ z 0 

Naxl (Isi/lav/ Cz'.r. /*//-&/&_ ; , A 

B Wki i 38 o c b- I / 1 J# 
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TERMINATED, AND DTLINEN NOW OPERATING ON SOUND BASIS WITHOUT UNDUE RISK CO- 
WORKERS OR GERMANS IN EAST. RECENT DEVELOPMENTS FORCE CONCLUSION THAT DESPITE 
INTENSIVE EFFORTS MA DE PAST SEVERAL YEARS PLACE DTLINEN ON SOUND SECURE OPERA- 
TIONAL FOOTING., IT IMPOSSIBLE RUH-XUNDESTTNE EASTERN CPS WITH REQUISITE 



SECURITY PROFESSIONALISM FROM DTLINEN FRAMEW ORK WITHOUT CONSIDERABLE AND 
PROBABLE CLEARLY UNDUE RISK EASTERN CO-WORKERS AT LEAST SO LONG AS FEDREP AND 
WEST BRLN GOVTS UNWILLING OR UNABLE AFFORT TO GROUP CONSIDERABLY GREATER 
MEASURE SUPPORT, PROTECTION, COOPERATION THAN THEY OBVIOUSLY PRESENTLY WILLING 
DO OR LIKELY BE WILLING DO IN PREDICTABLE FUTURE. RECENT DEVELOPMENTS SERIOUSLY 
COMPROMISE DTLINEN AS RESISTANCE ORGAN AND WHILE RELUCTANT MAKE THIS ADMISSION 
MUST CONCLUDE MFS CAMPAIGN SO FAR HIGHLY SUCCESSFUL AND CANNOT EFFECTIVELY BE 
CHECKED WITHOUT RADICAL CHANGES IN ORGANIZATION OR EXTEND OFFICIAL GERMAN 
SUPPORT WICH DO NOT BELIEVE WE CAN STIFFEN GERMANS SUFFICIENTLY INDUCE THEM 
PROVIDE. ALSO MUST RECKON WITH POSSIBILITY FURTHER BLOWS AS RESULT UNSURF ACEO 
MAJOR STAFF PENETRATION DTLINEN OF WHICH THERE SEVERAL POSSIBLE INDICATIONS 



AND WHICH GREATLY FEARED BY BOTH NEWHAM AND 



<L 3 



. HAVE NO DESIRE AFFORD MFS 



EASY VICTORY BY DISSOLUTION DTLINEN OR OTHER TOO DRASTIC ACTION PARTICULARLY 
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SINCE IF MFS CONVINCED THEY HAVE SUCCEEDED COMPLETE DESTRUCTION OF GROUP THEY 
WILL WITH LITTLE QUESTION SHIFT CONCENTRATED ATTACK BRUNT OF WHICH PREVIOUSLY 



BORNE BY DTL1NEN TO OTHER GROUPS. 

2. HOWEVER, BELIEVE FURTHER INSISTENCE MAINTAIN DTLI NE N SUBSTANTIALLY 
PRESENT FORM NO LONGER FEASIBLE AND. IN FACT LIKELY ON LONG RUN CAUSE GREATER 
LOSSES OUR POSITION VIS-A-VIS OTHER ASPECTS KUCAGE EFFORT THAN JUSTIFIED. 

BELIEVE CAN NO LONGER JUSTIFY TO BRLN SENAT, TO CAWASH OR UTILITY RETENTION 
ABTE I LUNG-7 IN PRESENT FORM. HAVE ALREADY INSTRUCTED^- Jfofr CC gLERATE PROGRAM 
INSTITUTED SOME TIME AGO REDUCE ITS OPERATIONS TAKE FURTHER HARD LOOK AT HANDLING 



CO-WORKERS AND PREPARE FOR POSSIBLE 



mON FROM DTLII 



COINCIDENT WITH 



ABOLITION ABTE I LUNG-7 PROPC 



THOSE CLANDESTINE ASSETS OF IMMEDIATE 



KUBARK INTEREST OR VITAL TO CONTINUING OTHER ACTIVITIES TO COV ERT SECTION 
COMPLETELY SEPARATE FROM DTLINEN IMMEDIATELY RESPONSIBLE TO BOB AND PROBABLY 
JIEADED Br (O W E PROPOSE CONVERT TO BOB AGENT HANDLER. 

END OF MESSAGE 

CS COMMENT: *ON ASSUMPTION FURTHER REPORTING DTLINEN DEVELOPMENTS IMMINENT, 

WOULD APPRECIATE INFO RE WHICH INFO IT WAS FELT NECESSARY DESIRABLE CAWASH 
UPSWING BE 8RIEFED. 
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SUCH SOURCES AS JjA Y» i l IS-I4 F Y WILL CONSIDER TURNING OVER AT PROPER TIME TO DIRFCT 

* " — 



BOB C/0 HANDLING. AWARE POSSIBILITY MAY NOT BE ABLE TO TRANSFER SOME SOURCES THIS 

FASHION IN WHICH CASE MAY HAVE TO BE SATISFIED WITH PLACING THEM ON ICE AT 

LEAST TEMPORARILY WITH APPROPRIATE ARRANGEMENTS FOR REVIVAL. PROPOSE CONVEY 

THIS TO LIPSCHITZ AND BRANDT IN NEAR FUTURE AND BELIEVE SHOULD BE FOLLOWED BY 

SIMILAR ADVICE TO CAFALCATE ET AL AND SPECIFICALLY UTILITY. IF POSSIBLE PROPOSE 

RETAIN PRINCIPLE THAT AS RESISTANCE ORGANIZATION DTLINEN MUST HAVE SOME CONTACT 

WITH SOVZONE POPULATION BUT SHOULD BE AT MOST QUASI CLANDESTINE AND SHOULD NOT 

INVOLVE TYPE CO-WORKER OPERATIONS NOW RUN BY ABTE I LUNG 7 , PARTICULARLY IN VIEW 
KjEi£>#T K\pS d-ou/JTe/Z. Bp ^0^7" 

EFFECTIVENESS ( PORTION GARBLED - BEING SERVICED ) 

3 . IN ACCORDANCE ABOVE AND SUGGESTIONS REF A WILL ATTEMPT CONVINCE BRLN 
« 

SENAT RELEASE OFFICIAL STATEMENT INCLUDING AS MUCH OF ABOVE AS STILL CONSISTENT 
SITUATION AND APPROPRIATE SPECIFICALLY POINTING OUT DTLINEN IS SUBJECT INTENSIVE 
CAMPAIGN BY MFS DESTROY KIT, INTENSITY OF WHICH HAS REACHED POINT WHERE IN ORDER 
AVOID RISK DDR RESIDENTS DTLINEN HAS DECIDED UNDERTAKE NO MORE OPERATIONS INTO 
SOVZONE WHICH MIGHT THEREBY EXPOSE GERMANS TO MFS PERSECUTION BUT THAT OTHER 



PUBLIC CHARITABLE ETC, ACTIVITIES OF ORGANIZATION 
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TO INFO CITE 

UNWILLING ISSUE SUCH STATEMENT PROPOSE NEWHAM ISSUE HIS OWN STATEMENT WITH IF 



POSSIBLE PRIOR AGREEMENT SENAT AND CAWASH THEY WILL SUPPORT OBJECTIVELY IF 
QUESTIONED. 

4. .AS SECOND POINT DESIRE PROPOSE BOTH 8 RLN AND FEDREP LEVEL THAT IN ORDER 
AVOID GIVING MFS EASY PUBLIC VICTORY INSPIRING EAST TO INTENSIFY ATTACKS OTHER 



GROUPS AND BY CONCESSION SERIOUSLY DAMAGE TOTAL COLD WAR EFFORT AND TO SOME 
EXTENT MORALE DDR POPULACE WE CONTINUE EASTERN PROPAGANDA AND WELFARE ACTIVITIES 
DTLINEN INCLUDING BALLOONING WITHOUT CHANGE OF NAME. 

5. WITH REGA^ ^NEV^W^S I RE PROPOSE THAT IN VIEW MANIFEST UNFAIR NESS HE 
NOT BE REMOVED UNTIL OUTCOME CURRENT TRIALS, INVESTIGATIONS AT WHICH TIME WE 



FULLY AND FRANKLY DISCUSS HIS CONTINUATION WITH DTLINEN. AS MAXIMUM POSITION 



IF OUTCOME INVESTIGATIONS, TRIALS SATISFACTORY WE DESIRE PROPOSE RETENTION 



NEWHAM BUT IN CAPACITY NOT IN ANY CONNECTED CLANDESTINE OPS AND WITH HIM MADE 



RESPONSIVE TO APPROPRIATE GERMAN BE I RAT OR OTHER BODY ESTABLISHED TO INJECT 
ADDITIONAL ELEMENT OF RESPONSIBILITY AND ACCEPTANCE. IN ADDITION PROPOSING 



THIS LIPSCHITZ BRANPT/r 3 LEVEL RECOMMEND AFTER FULL CONCESSION TO POLITICAL 
REQUIREMENTS EXPRESSED BY BONN NOT BYPAS£T J ENTIRE PROBLEM SHOULD BE 



DISCUSSED WITH CAUSA BEFORE ACCEPTING A NY LESS POSITION THAN THIS. 

O 
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6 . IF THESE TACTICS FAIL BELIEVE WE MUST FACE NECESSITY REMOVJ G NEWHAM 

S — “ * 

FROM LEADING POSITION DTLINEN ALTHOUGH NOTE THIS NOT LIKELY REMOVE HIM AS 




CONTROVERSIAL FIGURE GERMAN SCENE AND WILL FACE US WITH DISPOSAL PROBLEM SOME 



PROPORTIONS WHICH WE OBLIGATED MAKE CONSIDERABLE SATISFACTORI LY SOLVE* BEL4-EVEL 



^EWHAI^(ANE 




)) AFTER MOST RECENT DISCUSSIONS WITH THEM RECONCILED THIS 



EVENTUALITY IF BECOMES ABSOLUTELY ESSENTIAL. NEWHAM HAS STATED HAS NO INTENTION 



LEAVING GERMANY OR WITHDRAWING FROM POLITICAL ARENA AND MAY DECIDE IF LEAVES 



DTLINEN MOVE TO FEDREP. CANNOT YET MAKE FIRM RECOMMENDATIONS DISPOSAL BUT BELIEVE 



WORKABLE SOLUTION PROBABLY POSSIBLE BY SUPPORTING HIM SET UP PUBLISHING FIRM 



PERMIT HIM CONTINUE SIMILAR ACTIVITIES ALTHOUGH NOT ON GROUP BASIS AS HE HAS 



TENTATI VELYPR OPQSE& AS EQSS IBLE SQLUXLQN AS previous! y reported ^ 

7 . ON BALANCE EVEN IF FORCED THIS FAR AND RECOGNIZING DIFFICULTY SECURING 
NEW EFFECTIVE TITULAR HEAD DTLINEN STILL FEEL IT IMPORTANT RETAIN GROUP AS 
FORCEFUL RESISTANCE ORGANIZATION EVEN THOUGH SEPARATED COMPLETELY FROM 
CLANDEStlNE OPS SINCE IT FILLS NEED NOT FILLED BY ANY OTHER KUCAGE ELEMENT. 

8 . CONSIDER IT IMPORTANT WE MOVE ON THIS PROBLEM FAIRLY RAPIDLY INCLUDING 
PROPER SURFACING AT CAUSA LEVEL IN ORDER AVOID POSITION BEING PREJUDICED BY 
FURTHER DISCLAIMERS FROM GERMANS OR POSSIBLE EFFORT SADDLE SOLE RESPONSIBILITY ON 



U.S. ETC. WOULD APPREC 



ATE YOUR VIEWS MS? COMMENT S SOONEST. (END OF MESSAGE) 
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